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Audit for ESG disclosures

Region specific sustainability regulations (e.g. CSRD, NGER, BRSR) will require customers to get assurance on disclosures prior to
report submission.

Disclosure data can be in the form of quantitative value or qualitative response. Assurance review includes both quantitative and

qualitative responses.

TYPES OF ASSURANCE

Limited assurance engagement

Conclusion usually provided in a negative form of
expression by stating that no matter has been identified
by the practitioner to conclude that the subject matter is
materially misstated.

Requires auditors to perform fewer tests than in a
reasonable assurance engagement.

References:

NGER voluntary assurance audit reports [ Clean Energy Requlator (cer.gov.au)

Corporate sustainability reporting - European Commission (europa.eu), QANDA 21 1806 EN.pdf (europa.eu),
SEBI | BRSR Core - Framework for assurance and ESG disclosures for value chain

Reasonable assurance engagement

Conclusion usually provided in a positive form of
expression and results in providing an opinion on the
measurement of the subject matter against previously
defined criteria

Requires extensive procedures, including consideration of
internal reporting controls and substantive testing much
greater than in a limited assurance engagement.
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https://cer.gov.au/schemes/national-greenhouse-and-energy-reporting-scheme/nger-record-keeping-and-compliance/nger
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://ec.europa.eu/commission/presscorner/api/files/document/print/en/qanda_21_1806/QANDA_21_1806_EN.pdf
https://www.sebi.gov.in/legal/circulars/jul-2023/brsr-core-framework-for-assurance-and-esg-disclosures-for-value-chain_73854.html

Audit personas
R

ESG controller

* Reports to the CFOs office
» Responsibilities:
* Manages the ESG reporting and regulatory
compliance
» Ensures the entity is meeting the region specific
ESG reporting regulatory requirements

Auditors

 Provides independent opinion on whether the entity’s
disclosure data is materially misstated




Compliance
Manager

Get Compliant with easy
onboarding and step-by-step
implementation guidance for
360+ regulations

Stay Compliant with
regulatory and product
updates, automated testing
and notifications

Visible Posture with unified
view across Multicloud and
SaaS services
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Compliance Manager

Overview You r improv vement actions  Sol utions  Assessme! nts  Assessment templates

Your compliance score: 65%




Compliance Leaders - Top of Mina

%  Compliance & security Posture coverage for hybrid
¥ % cloud coverage, LOB apps and SaaS based services.
Keeping up with new and frequently updated data
v protection, privacy, sustainability regulations is
Y ongoing struggle.
Point-in-time assessments fail to identify risks
— between audits, a huge blind spot in a digital world.
“*>  Collaboration on risk , IT and compliance
management is inefficient and siloed.
/' Guidance is lacking to help with designing and
implementing effective controls.
¥ Getting help from external entities is difficult to

manage with current setup
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Audit ESG disclosures- solution workflow

Prepare and Visualize metrics :
P . . . Audit ESG
publish metrics data in Compliance :
disclosures
data Manager (CM)
Sustainability data Purview data connector Purview Compliance
solutions in Fabric (SDSF) platform & Compliance Manager

Manager



d ata i SDS_ESGDE_SDS_ComputedESGMetrics_LH v Q Search “('!'W:'::‘t o & U
@ m @ Lakehouse v @& Share

Home

Powered by Sustainability data S

Workspaces o A SQL analytics endpoint for SQL querying and a default Power Bl semantic model for faster reporting were created and will be updated with any tables added to the lakehouse.

solutions in Microsoft Fabric - .

Demo_work

D? f‘&] Get data v New semantic model Open notebook v fi Manage Onelake data access (preview)

SDSF Files > ReportingData > 2023 > metadata.json (preview)
space 2
( ) v/ SDS_ESGDE_SDS_ComputedE... % | ie": "TotalWaterConsumption"}], "disclosureRequirements": ["E3-4-1-b"], "generatedTimestamp"

v [ Tables
SDS_ESGDE_
SDS_Inges E53d

[ E34.1.a

E3.4.1b

E342a

Prepare metrics data using prebuilt -
notebooks in your SDSF ESG data estate. 6k

E554.a
Generate metrics publication and store £ 5.5
them in lakehouses for Compliance L
Manager consumption.

TotalWasteGenerated...
WaterUtilizationData
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metrics data

Powered by Sustainability data
solution connector in Purview

an : - %
oxo Contoso Electronics Microsoft Purview

Data connectors > Sustainability Data Solution (preview)

@ Home % @ I - I % -
Dat t latf d G e Vs Sustainability Data Solution (preview)
p <2 Data classification v
| 0 Add connector
Compliance Manager S e
A Herts Overview Learn Requirements
== Folides Benefits Documentation Subscription
& Roles & scapes o This connector brings ESG disclosure data from Setting_up a connector of Sustainability Data To learn more about licensing requirements, see
= sustainability data solutions in Microsoft Fabric into Solution Microsoft 365 tenant-level services licensing
& Trials an assessment (created for a template for example,
the Corporate Sustainability Reporting Directive, or Community
CSRD), allowing auditors to review the disclosure Microsoft Security and Compliance Tech Permissions
data in alignment with regulatory requirements. Community. Users must be assigned the data connector role to

set up data connectors.

Configure the connector instance to

Link the connector to the CSRD
assessment in CM to visualize metrics data
against disclosure requirements.

Attach required evidence documents to
disclosure requirements in the assessment.

unication compliance
)ss prevention

very

fecycle management

ation protection

ation barriers

Sustainability

Published by
Microsoft

3 Solution impact
. . . . Can be used to enhance the compliance solutions To add this role, go to the Microsoft Purview
Ingest the metrlcs pu bl Icatlon from S DSF that support imported third-party data. Learn more compliance portal and select Permissions >
Microsoft Purview compliance portal > Roles.
data Ia ke to C M . it search Category Once here, you can create a role group, add the

“Data Connector Admin" role, and assign admins to
it. Some role groups, such as the Organization
Management role group, include the "Data
Connector Admin" role by default. To get access,
contact the person who assigns permissions in your
organization. If you're a new user or were recently
assigned permissions, try again after sometime.




Audit ESG
disclosures

Powered by Compliance
Manager

Compliance Manager > Assessments » CSRD 2024 » E3-4-3
. . Edit Action Details
Disclosure detail: E3-4-3

Implementation Test and Verification

Test status.

Test date

OO0 O0O0O0Cnm

| Wed Feb 07 2024

Citer notes about action testing and

Flease share details on the data source from which this

Data

O 00O0O0

Last updated
10/5/2023 11:59 P

oe}

Enable auditors to review metrics data
and evidence documents against
disclosure requirements.

Enable auditors to input their approval
status along with their comments.




1. Grant access
to the required
identity for the

specific Lakehouse.

User

High-level architecture

ESG Data Estate capability (customer workspace)

Microsoft Compliance Portal

4. Get metrics from Fabric OnelakeT | ’
|

based on the config and

‘ authentication settings.
» < I

|
I
I
OnelLake folder |
with CSRD events |
I
I
|

2. Configure a new instance

I SDs
| connector

- _
} LS.SendevenEtnthe

Compliance Manager.

Connector
lifecycle

of the connector.

3. Attach the connector
to a CS5RD assessment

Compliance
Manager Platform

using the compliance
manager portal.

6. Wisualize data from the compliance
manager portal.
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Report and disclose
Drogress

In this demo, Ana does the
required data and metric

preparation along with ) || B
evidences for auditing of .

“‘ ! the regulatory report by an

’

external auditor.

Audit of regulatory reports by Purview Compliance
Manager (CM) + Sustainability data solutions in
Microsoft Fabric (SDSF).

-

Grant user permission for the external auditor to

audit in CM.

Auditor views, and audits the disclosure 7 W St S At W i
requirements with the data and evidences in CM. R R e Bt
Auditor, approves or marks feedback for the

disclosure requirements in CM.




Related sessions

Focus on Sustainability Data Solutions
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Introduction to Sustainability
Data Solutions in Fabric (SDSF)

Transform your data with the
ESG Data Estate

SDSF + Azure OpenAl service
+ Azure Al Studio = An open
platform for Copilot

Integrating Azure Al's
Document Intelligence models
with Sustainability Data
Solutions in Fabric

This introductory session will guide you through the foundational
features of Sustainability Data Solutions in Fabric (SDSF). We will also
uncover deployment best practices to maximize your Environmental,
Social, and Governance (ESG) impact and investments.

This session will expand on the foundational concepts of Sustainability
data solutions in Fabric and explore how to extend the ESG Data Estate
capability to meet sustainability reporting and analytical requirements.

In this session we will show you examples of leveraging an integration
between the ESG data in Fabric and Azure Al services to meet
sustainability analytic use-cases.

Learn how to extract and transform unstructured data from sources
like images, documents and forms, into structured data stored within
delta lakes. We'll guide you through the process of creating an Azure Al
instance, integrating with Azure Key Vault, and using SDSF notebooks
to convert images or documents into usable data which can be further
used for analysis within Fabric.

Ravindran
Gangadharan,
Sourav Chakraborty

Sourav Chakraborty

Sourav Chakraborty,
Chintan Rajvir

Abhinav Premsekhar,
Deep Baldha

Monday, May 6

Tuesday, May 7

Wednesday, May 8

Thursday, May 9
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Thank you!

How was the Summit? Share your feedback!
aka.ms/MCfSTSFeedback

Audit compliance for sustainability regulations

Prepare data for CSRD disclosures - Microsoft Cloud for
Sustainability | Microsoft Learn

Visualize CSRD disclosure metrics data - Microsoft Cloud for
Sustainability | Microsoft Learn

Audit CSRD disclosure metrics data - Microsoft Cloud for
Sustainability | Microsoft Learn

Join the Sustainability Community!
aka.ms/MCfSCommunity

Learning Resources
aka.ms/CloudforSustainabilityLearnCollection



https://aka.ms/MCFSTSFeedback
https://learn.microsoft.com/en-us/industry/sustainability/esg-reporting-csrd-metrics
https://learn.microsoft.com/en-us/industry/sustainability/esg-reporting-csrd-metrics
https://learn.microsoft.com/en-us/industry/sustainability/esg-reporting-csrd-assessment
https://learn.microsoft.com/en-us/industry/sustainability/esg-reporting-csrd-assessment
https://learn.microsoft.com/en-us/industry/sustainability/esg-reporting-csrd-auditing
https://learn.microsoft.com/en-us/industry/sustainability/esg-reporting-csrd-auditing
https://aka.ms/MCfSCommunity
https://aka.ms/CloudforSustainabilityLearnCollection

B¢ Microsoft

QA

Please type your questions in the chat and
we will answer them during the Q&A session.
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