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Microsoft Office Excel 2007 is the latest edition of the well-known application that provides extensive 
functionality for the creation and formatting of spreadsheets for calculations and analysis of data. There are many 
changes in this latest version; the most visible being the new User Interface (UI) that has been updated in-line 
with the other main applications in the 2007 Microsoft Office system. The new UI is designed to deliver results 
with fewer clicks of the mouse button. Other changes include increased numbers of rows and columns, enhanced 
filtering, and the new default file format: Office Open XML. A major change is server-side operation that has been 
introduced with Microsoft Office SharePoint Server (MOSS) 2007 with Excel Services. The latter is a server-based 
version of Excel that is optimised for managing and sharing spreadsheets. When Excel 2007 is used with MOSS 
2007, users can take advantage of Excel Services that refresh and render Excel spreadsheets in a Web browser 
with no client code. The browser-based rendering of Excel Spreadsheets remain interactive; for example, with 
drill-through functionality. Although interactive browser-based BI solutions are not new, this is a welcomed 
addition to Microsoftõs portfolio of products, for easier sharing of Business Intelligence (BI) amongst users.  
Also new with Excel Services is its Web services, which provide a set of Application Programming Interfaces 
(APIs) for manipulation or inclusion of spreadsheets in other applications. By introducing this capability 
Microsoft is positioning Excel 2007 as a front-end tool for non-Microsoft software applications, not just for BI, 
but for Line Of Business (LOB) too. There is also built-in functionality for Excel users to make queries via SQL 
Server Analysis Services and Reporting Services using pivot tables.  
With SharePointõs search and collaboration capabilities, the complete package allows users not only to mine 
data but knowledge too; making this set of solutions a very attractive proposition from Microsoft. Excel 2007 
goes someway to address the front-end hole that exists in Microsoftõs BI offerings, but gaps remain. Front-end 
functionality has traditionally been provided by software from Microsoftõs partners, but Butler Group expects 
Microsoft to improve its own offerings when ProClarity and Business Scorecard Manager are merged to produce 
Office PeformancePoint Server 2007. 

Key: Product Strength Product Weakness Point of Information

Microsoft Office SharePoint Services combines 
BI with search and collaboration technologies. 

Excel 2007 has much improved and easy to 
use visualisation capabilities. 

Interfaces to SQL Server Analysis and 
Reporting Services. 

Excel Services offers Web services and APIs for 
integration of spreadsheets with other 
applications. 

2007 Microsoft Office system servers are 
exclusive to the Windows server OS. 

Internet Explorer provides the best browser 
interface for administrative tasks.  
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2007 looks set to be a pivotal year for Microsoft, as the company finally delivers a number of well-overdue
products and technologies. In addition, the companyõs BI product range is set to be extended with Microsoft
Office PerformancePoint Server 2007 that is scheduled for release in June 2007.  

u

It is generally accepted that an organisation that fails to exploit its information assets places itself at a serious 
disadvantage. BI applications are one of a series of solutions that help organisations make the most of their 
information resources. BI empowers organisations to make informed decisions, based on analysis of business 
information, and to manage corporate performance whilst minimising risks. As a result, sales of BI applications 
are expected to increase steadily over the next couple of years. In terms of analytics, Datamonitor estimates the 
market to be of the order of US$6 billion worldwide. This growing demand has attracted all the major platform 
vendors to this market that is dominated by pure-play BI vendors such as Business Objects and Cognos.  
As far as BI vendors go Microsoft has a surprisingly high mind-share amongst users. In September 2006 
Datamonitor published the results of a survey that asked 400 IT decision makers, in different industries, who 
they considered to be the leading BI vendor. In that survey Microsoft attained first place, IBM came second, 
whilst Business Objects and Oracle shared third place. This was true in every sector except for Financial Markets 
and Education, where IBM took the lead. The results may be explained by Microsoftõs strategic focus on BI in 
recent years. It followed the release of SQL Server 2005 (with its built-in BI query and analysis functionality), 
and Business Scorecard Manager 2005, with the acquisition of ProClarity, a pure-play BI vendor and long-
standing partner of Microsoft. Furthermore, Microsoft consolidated its BI strategy by announcing plans to add 
performance analysis and planning applications to its Office suite, formally announcing a brand new product in 
the works, called Office PerformancePoint Server 2007. The software, is designed for performance management, 
and covers a broad range of capabilities, including data analysis, scorecard creation, financial consolidation, 
budgeting, forecasting, and business planning. PerformancePoint provides a clear focus and direction for 
Microsoftõs BI ambitions and longer-term strategy. Additionally with Office 2007, Microsoft has firmly 
repositioned Excel in its BI stack, to differentiate the 2007 product from its predecessors.  

Excel 2007 is part of the 2007 Microsoft Office System product set which is the ninth iteration of this popular 
productivity suite, and comes just a few months after Office XP reached the end of mainstream support. Although 
Microsoft has promised to provide security fixes until July 2011 for Office 10, organisations still using this or 
earlier versions of Microsoft Office must now consider their options carefully. Sticking with Microsoft might be the 
easiest option, but it is not necessarily the cheapest, and with IT budgets still very tight, many organisations are 
considering the cost implications associated with upgrading or migrating to Microsoftõs latest offering. One factor 
that distinguishes this release from the previous versions of course is the BI functionality built into Excel 2007, 
and Excel Services. For many SMEõs, who are eager to increase competitiveness and business agility, the BI 
functionality may well prove to be compelling enough to warrant the upgrade.  

For years now Excel has played a major role in providing BI functionality as a do-it-yourself analysis tool, and/or 
as the front-end to third-party BI applications. The product is a personal productivity tool that was not ideal for 
collaboration and sharing. In fact often distribution of a spreadsheet leads to further manipulation of its content 
by users on their own PCs, which in turn can lead to ômany versions of the truthõ. Excel as a client-side 
application does not scale-up well, and is certainly not designed to work on the server side. 
To address these problems Microsoft introduced Excel services as part of Microsoft Office SharePoint Service 
2007. Excel services provide functionality for securely sharing Office Excel 2007 spreadsheets with others and 
dynamically renders an Excel spreadsheet as HTML so others can access the information within a Web browser. 
MOSS itself, is an integrated suite of server applications that have been designed to improve the effectiveness of 
information workers by providing end-to-end control over electronic content; improving business processes and 
facilitating better-informed decisions and information-sharing across organisational boundaries.  
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